FOR CROP INSURANCE AGENTS

Quick Takeaways:

Tilley

How to Read a Base Acre Allocation Summary

Focus on the Two Numbers That Matter

As Base Allocation Summaries begin arriving, agents are
hearing the same question from their farmers:

“How do | actually read this form?”

The good news is that you don't need to understand every
calculation. These two numbers matter most.

1. The number of additional base acres a farm could receive.

This number represents the maximum potential allocation of
additional base acres the farm may qualify for based on:

« the farm’s five-year planting history, and

« the farm’s current acreage capacity.

The final allocation is the lesser of these two calculations.
Important: This is a potential maximum, not a final
allocation. Final base acres remain subject to USDA’s

national 30-million-acre cap and any resulting pro-rata
adjustment.

2. The percentage of additional acres allocated by crop.

At the bottom of the form, FSA calculates how any additional
base acres would be divided among commodities.

Think of this as: How the pie gets sliced.

These percentages will ultimately be applied to whatever final
base acre allocation USDA approves.

Three Things to Check

v’ Review the Farm'’s Planting History

Look for any unresolved subsequent acre questions, e.g.,
multiple crops assigned to the same acre during a crop year.
In many cases, FSA offices have addressed these issues.

v Determine What the Farm History Supports

Calculate the average eligible planted acres over the five-year
review period and compare them to the farm'’s existing base
acres.

v Determine the Farm’s Current Capacity

Compare current total acres to current base acres.
The farm’s potential additional base acres will be the lesser of
the historical calculation or the current capacity calculation.
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One Common Misunderstanding:
The 15% Rule

The 15% limitation only applies to non-covered
commodities (such as vegetables and specialty
crops). For farms with only covered
commodities such as corn, soybeans, wheat,
and cotton, the 15% rule does NOT apply.

Bottom Line
When reviewing a Base Acre Allocation
Summary, focus on two main questions:

1. How many potential additional base acres
could the farm receive?

2. How will those additional acres be allocated
among crops?

Everything else on the form supports those two
answers.

Don't get lost in the math. Reach out if our Tilley team can help. TilleyAg.com
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